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when e gvermment e o o t eriralied sl Overall transportation nfastructures does have
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private sector as well as the participation of foreign enterprises. ) N positive effects to FD' but not all of the.m- _T_he
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of works for Viethamese and makes Vietnam a hub of : : : : s
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and FDI is expected to accounted for around 70% of export ' '
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industrial production value comes from FDI firms[2]. Minister of FDI untll 2017 redICt-Ed e VTS 15%) and Build-up areas (at 10%). The implies that
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Vietnamese government should focus on building
OLS Diagnostics more transportation infrastructures to attract
more FDI, especially primary roads.

Planning and Investment Nguyen Chi Dung said the FDI sector
contributes about 25% to social investment capital and 20% to
the gross domestic product (GDP) [3]

Understanding the importance of FDI to the economy,

Vietnamese government should continue to implement policies ) Input Features: 2ndroad Dependent Variable: INVSETMENT : :
to attract more FDI to the country. Several studies (Wheeler and \ v - o - | However further analysis used Geographically
Moody (1 992), Loree and GUiSinger (1 995)’ Richaud et al. (1 999), A d | Number of Observations: 63 Akaike's Information Criterion (AlCc) [d]: 1321.691290 We'ghted RegreSS|On SuggeStS that the effeCt Of
a0 S Dee el (E808) 5t P 5 fm o — Multile R-Squared [d]: 0.355295 Adjusted R-Squared [d]; 0273242 building more primary roads are not the same in
agree that good infrastructure, especially transportation T R T R . :
infrastructures, is a necessary condition for foreign investors to ) q Joint F-Statistic [e]: 4.330048 Prob(>F), (7,55) degrees of freedom: 0.000703* all areas 'n(;/|e;na?- The results of the study highly
operate successfully. - egen recommend that the Vietnamese government

P y HINH1: DAU TU TRUC TIEP NUGC NGOAI VAO VIET NAM FDI in billion USD Predicted FDI in billion USD Joint Wald Statistic [e]: 31.395348 Prob(=>chi-squared), (7) degrees of freedom: 0.000053* should prioritize to build more pri%nary roads in

[1] GIAI DOAN 1998-2016 ) - 2093 - 322 9.
- — osiesd e Koenker (BF) Statigtic [fl 24.378481 20 = 000077 the Western North and South of Vietnam because
D 149 - 644 ; | 3082 - 5864 | 323-29908 6028 - 8770 ) . :
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. Non-stationary coefficients of "primary road"”
w E
Methodology ¢ e
K Limitations
S Silbiey fo.cus o e GBS a2 . The results from running the Spatial
tr:anspprtatlon mfrast.ructures AMEEH A G R Autocorrelation tool on the regression residuals
s U S S i AEITE T indicates that the model is not well specified.
: Furthermore, the Adjusted R-Squared is only about

T(.) sl U question, 2nE st.udy Usies Wi el e 27% (35% with Geographical Weighted Regression)
Vietham General Statistics Office about accumulated cuszests that the model is not cood. There mMust
foreign direct investment of each province in begogmitted variables 5004
XI:TQSTseusnttfglengt.ial data retrieved from the U S G S eI eS8 el Seile e

. P : Legend uploaded by Viethamese government. In the future
Mty e Natyral Resqurces sl Enylronment 04N more socio-economic data like: population, legal
about ports, railway stations, toll stations, airports, B Cold Spot - 99% Confidence aNang system. education, and so on could improve the
build-up areas, and road; in 2016. : | cold Spot - 95% Confidence ) Legend result n”]ore, ,
Understand that not all kind of roads are interested ) _ “
to foreign investors, the study also separates R ) Coefficient of "primaryroad”
different types of roads to see the effects of each Not Significant 1
type to FDI. Hot Spot - 90% Confidence ' - 414 - 490 o567 - 622 Source
The main method use in this study is OLS with the | Hot Spot - 95% Confidence ) |
model as below: . - %9 = 200 ‘] - Vietnam General Statistics Office

- Hot Spot - 99% Confidence : o
- Vietnam Ministry of Natural Resource and

FDI = b0 + b1*PORT + b2*TOLL + b3*RAIL + b4* Environment
AIRPORT + b5*BUILDAREA + b6*PRIMARYRO + Hochimmee
b7*2NdROAD + e t? ‘Ho Chi Minh ity :
Understanding that geographical characteristics ) “ ]
may also affect the effects of infrastructure on
foreign direct investment, this study also use o 70 140 280 Niiles.
Geographically Weighted Regression in GIS to —————————

analyze this model.
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